Eco03L1

1. 1

Scarcity arises when our ____________________________.


[image: image162.emf]resources exceed our wants

[image: image2]resources are limited

[image: image3]wants exceed our resources

[image: image4]wants are unlimited

1. 2

Our productive resources include all the following except the __________________.


[image: image5]land, skill of people, and machines owned by firms

[image: image6]land, entrepreneurship, and human capital

[image: image7]the money people own and the consumption goods that they buy

[image: image8]skill of entrepreneurs and people, the land they own, and their capital

1. 3

The production possibility frontier separates _____________________________.


[image: image9]the types of goods that can be attained from those that can't be unattained

[image: image10]the goods and services that people want from those that they do not want

[image: image11]the quantities of goods and services that can be produced from those that cannot be produced

[image: image12]the combinations of goods that people value and those that they don't

1. 4

When production is efficient, ____________________________.


[image: image13]we can satisfy our wants, but we incur an opportunity cost

[image: image14]our choice of the goods to produce has no opportunity cost

[image: image15]we are willing to buy the goods produced as the opportunity cost is low

[image: image16]we face a tradeoff and incur an opportunity cost

1. 5

As we move along the bowed-out production possibility frontier, producing more tacos and less pizza, the opportunity cost of a taco ________________.


 


[image: image17]remains the same

[image: image18]decreases

[image: image19]increases and then decreases

[image: image20]increases 

1. 6

Beth eats two tacos for lunch. The marginal benefit that Beth gets from the second taco is the ________________________.


[image: image21]maximum amount that she is willing to pay for two tacos

[image: image22]opportunity cost of producing two tacos

[image: image23]maximum amount that she is willing to pay for the second taco

[image: image24]opportunity cost of producing the second taco

1. 7

Economic growth comes from ________________________.


[image: image25]producing more goods than people want to consume

[image: image26]capital accumulation and the avoidance of opportunity cost

[image: image27]people willing to increase their skills in which case, economic growth is free

[image: image28]capital accumulation and technological advance

1. 8

Tom and Di grow tomatoes and turnips. Tom has a comparative advantage in growing tomatoes if _________________.


[image: image29]his marginal benefit from tomatoes is greater than Di's

[image: image30]his opportunity cost of tomatoes is less than his opportunity cost of turnips

[image: image31]Tom can grow more tomatoes than Di can

[image: image32]his opportunity cost of tomatoes is less than Di's opportunity cost of tomatoes

1. 9

If Tom and Di specialize in producing the goods in which he and she have a comparative advantage and they exchange goods, then ____________________.


[image: image33]they will lose as they produce only one good each

[image: image34]one of them will gain and the other will lose

[image: image35]each can produce a combination of goods that is outside her/his production possibility frontier

[image: image36]each will have a combination of goods that is outside her/his production possibility frontier

1. 10

Two social institutions that are essential for trade to be organized are _____________________.


[image: image37]property rights and laws

[image: image38]markets and banks

[image: image39]businesses and banks

[image: image40]markets and property rights


[image: image41]

Eco03L2

1. 1

Capital is _________________.


[image: image42]a special resource that organizes the other resources

[image: image43]any good with a long life

[image: image44]the money that firms have to spend

[image: image45]the goods that can be used to produce other goods and services

1. 2

Harry produces 2 balloon rides and 4 boat rides an hour. Harry could produce more balloon rides without producing fewer boat rides. Harry is ___________________his production possibility frontier.


[image: image46]producing on

[image: image47]moving along

[image: image48]producing outside

[image: image49]producing inside

1. 3

Production efficiency occurs when production _______________________.


[image: image50]is at any attainable point

[image: image51]is specialized

[image: image52]is on the production possibility frontier or inside it

[image: image53]of more of any good requires producing less of some other good

1. 4

The figure shows Roger's production possibility frontier. Point a is an ___________________ point and production is ___________________.





[image: image54]unattainable; inefficient

[image: image55]unattainable; efficient

[image: image56]attainable; efficient

[image: image57]attainable; inefficient

1. 5

Vicky currently produces at point a in the figure. If Vicky moves from point a to point b, her opportunity cost of a modem _______________________.





[image: image58]decreases

[image: image59]is zero

[image: image60]remains the same

[image: image61]increases

1. 6

A country produces only pencils and erasers. Pencil production is efficient if the marginal _____________ of a pencil equals the marginal _________ of ___________.


[image: image62]cost; benefit; an eraser

[image: image63]cost; cost; an eraser

[image: image64]benefit; benefit; an eraser 

[image: image65]benefi; cost; a pencil

1. 7

When economic growth occurs, the


[image: image66]production possibility frontier shifts inward

[image: image67]production possibility frontier shifts outward

[image: image68]economy moves along its production possibility frontier

[image: image69]opportunity cost of all goods decreases

1. 8

In an hour, Andy can make either 6 pizzas or 12 pies and Chris can make either 6 pizza or 18 pies. _____________________________advantage in making pizzas.


[image: image70]Chris has an absolute

[image: image71]Chris has a comparative

[image: image72]Andy has a comparative

[image: image73]Andy has an absolute

1. 9

Anna and Maria produce shirts and ties. The figure shows Anna's PPFand Maria's PPF. Anna and Maria can reap the gains from trade if Anna produces _______ and Maria produces __________.






[image: image74]shirts; ties

[image: image75]only ties; shirts and ties

[image: image76]ties; shirts

[image: image77]shirts and ties; only ties

1. 10

Big Lobster sells lobster and fish, and so too does H Salt. If Big Lobster's opportunity cost of preparing lobster exceeds H Salt's opportunity cost, then all the following are true except


[image: image78]H Salt has a comparative advantage in lobster.

[image: image79]Big Lobster has a comparative advantage in lobster.

[image: image80]They will both gain if Big Lobster sells fish and H Salt sells lobster.

[image: image81]H Salt doesn't have a comparative advantage in cooking fish.


Eco04L2

1. 1

The price of a tomato increases and people buy fewer onions. You infer that onions and tomatoes are _________________.


[image: image82]normal goods

[image: image83]complements

[image: image84]substitutes

[image: image85]inferior goods

1. 2

The quantity of a cars that people plan to buy this month depends on all of the following except the __________________.


[image: image86]quantity of cars that dealers have for sale

[image: image87]price of a van

[image: image88]population

[image: image89]expected future price of a car

1. 3

Kelly graduates and her income increases by $25,000 a year. Other things remaining the same, she decreases the quantity of donuts she buys. For Kelly, donuts _____________________________.


[image: image90]are an inferior good

[image: image91]and coffee has become complements

[image: image92]and toast have become substitutes

[image: image93]are a normal good

1. 4

Students can rent a video at Campus Video for $4. As the price of a VCR decreases, the


[image: image94]demand for videos will increase.

[image: image95]supply of videos will decrease.

[image: image96]quantity supplied of videos will decrease.

[image: image97]quantity demanded of videos will increase.

1. 5

In the book market, the supply of books will decrease if any of the following occur except


[image: image98]a decrease in the number of book publishers.

[image: image99]a decrease in the price of a book.

[image: image100]an increase in the future expected price of a book.

[image: image101]an increase in the price of paper.

1. 6

If the price of a video rental is below the equilibrium price, the quantity supplied is _______ than the quantity demanded. If the price of video rentals is above the equilibrium price, the quantity supplied is _______ than the quantity demanded.


[image: image102]less; greater

[image: image103]greater; greater

[image: image104]greater; less

[image: image105]less; less

1. 7

A typewriter is an inferior good. As people's incomes increase and other things remain the same, you predict that the


[image: image106]price of a typewriter will decrease.

[image: image107]price of a typewriter will fall and the demand for typewriters will increase.

[image: image108]demand for typewriters will decrease and the price will rise.

[image: image109]demand for typewriters will increase as the price of a typewriter falls.

1. 8

The figure illustrates the market for pens. The equilibrium quantity is




[image: image110]500 pens a month.

[image: image111]between 400 and 600 pens, but it is impossible to be precise.

[image: image112]2 pens a month.

[image: image113]5 pens a month.

1. 9

If the demand for bottled water increases, the equilibrium price


[image: image114]rises and the equilibrium quantity increases.

[image: image115]rises and the equilibrium quantity increases.

[image: image116]falls and the equilibrium quantity decreases.

[image: image117]rises and the equilibrium quantity decreases.

1. 10

The figure illustrates the market for chairs. If the price of a chair is $40, there is a




[image: image118]shortage of chairs and the price will rise.

[image: image119]surplus of chairs and the price will rise.

[image: image120]shortage of chairs and the price will fall.

[image: image121]surplus of chairs and the price will fall.

Please enter your name and press the SEND button

[image: image122] 


[image: image123]  
[image: image124]

[image: image125]
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